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1. REGULATION nº 1 ACTUAL EXPENDITURE

· Payments made by final beneficiaries

Payments will be made by means of financial contributions, and these must be justified in accordance with the conditions and aims of the aid provided.

Depreciation, payments in kind and general expenses are included (complying with certain requirements). Co-funding must be no greater than the total cost to be subsidised at the end of the operation, excluding contributions made in kind.

Depreciation costs of premises or equipment may be subsidised as long as these have not been purchased with subsidies and they observe accounting regulations and the co-funding period.

Contributions in kind: they include the supply of land, premises (value certified by independent or authorised assessor), equipment, materials, research or professional activities or unpaid voluntary work (time put in and standard salaries per hour and day), that cannot be considered to be financial engineering and may be assessed and audited independently.
· Justifying documents

In general, payments made by the final beneficiary must be justified by the original paid invoices. If this is impossible, then accounting documents that have equivalent value as proof must be presented.

Subcontracts cannot be co-financed when they increase the cost of carrying out the operation without added value and when they have been carried out with intermediaries or assessors (in cases when this is defined as a  percentage, unless proof of their value is provided by the final beneficiary). Subcontractors must provide the necessary information to the auditing and control organisations.
REGULATION nº 2 TrEatMENT OF INCOME FOR ACCOUNTING PURPOSES

This is income received for an operation during the co-funding period or until the assistance provided is over, excluding income produced by financial engineering measures (regulations 8 to 10) and in certain other specific cases (produced during the life cycle of co-financed investments and private contributions that appear together with public ones in aid tables).

2. REGULATION nº3 financiAL, legal AND OTHER COSTS

Funding costs: debit interest, charges for financial transactions, commission on foreign exchange and losses, as well as purely financial expenses shall not be co-funded.

Bank charges on accounts: it will be possible to subsidise bank charges for opening and maintaining accounts (if they need to be opened).

Costs for legal advice, notaries, technical or financial advice, accounting or auditing can be subsidised if they are directly connected with the operation and are necessary for it to be prepared and carried out. (Accounting and auditing costs: if required by the managing authority)
The costs of bank guarantees provided by a bank or any other financial institution: if required by legislation.

It will not be possible to subsidise fines, financial sanctions and the costs of legal proceedings.

3. REGULATION nº 4 PURCHASE OF SECOND-HAND EQUIPMENT

This can be co-financed if: the equipment has not been purchased with subsidies during the last seven years, at a price no greater than the market price and if it fulfils the necessary characteristics.

4. regulation nº 5 purchase of land

This can be co-financed if it is directly connected with the aims of the operation, is no greater than 10% of the total cost (with certain exceptions) and a certificate is provided by an independent assessor or authorised organisation (price no greater than market value).

Measures to protect the environment: the purchase requires the approval of the managing authority, and must be carried out by a public institution or organisation recognised in public law. It must be used for the aims for which it is planned and cannot be devoted to farming purposes (except for justified exceptions).
5. regulation nº 6 purchase of premises

This can be co-financed whenever there is a direct connection between the purchase and the aims of the operation, in accordance with the following conditions.

Conditions: certificate stating its value is no greater than the market price (independent assessor or qualified organisation); it must not have received any subsidies in the last ten years; it must be used during the period and for the purpose of the operation and can only be used in accordance with the aims of the operation. In particular, it can only be used for public administrative services when the aforementioned use complies with the activities than can be co-financed by Structural Funds.

6. REGULATION nº 7 VAT AND otHER TAXES

VAT can be subsidised if it is actual expenditure and is definitively to be paid by the final user. It cannot be subsidised if the VAT can be claimed back (even if it is not recouped).

Other taxes or charges will not be subsidised, unless they actually are definitively accepted by the final beneficiary or target individual.
7. REGULATION nº 8 VENTURE Capital AND LOAN FUNDs
These can be co-financed whenever they meet the following conditions (brief summary).

The co-financial backers or sponsors of the fund must present a business plan (market, criteria and conditions, operating budget, standards for the application, justification and planned use of the contribution made by the Structural Fund,....).

It must be set up as an independent legal entity, without any involvement from the Commission and aimed at creating or expanding economically viable small and medium-sized companies, and the management costs must be limited and finance provided for the investment or loan fund.

As recommendations and standards for good practice: substantial private contribution (more than 30%), good management, sufficient size, minority share,...

8. regulation nº 9 guarantee funds

(See previous provision and regulations)

9. regulation nº 10 leasing

(See Regulations)

10. REGULATION nº 11 IMPLEMENTATION AND management COSTS OF structural FUNDs

The following costs can be co-financed: costs connected with preparing, selecting, assessing and monitoring the aid and operations (except for the purchase and installation of computer systems), costs committee meetings to monitor the implementation of the aid and costs of on-the-spot audits and control operations. These costs can be co-financed in accordance with the following conditions:

· Staff salaries (including social charges): of civil servants or public employees who have been formally chosen by the competent authority to carry out the aforementioned tasks or of any other staff that carries out these tasks (in both cases the limit will be the deadline established for the aid). The maximum limit for this expenditure is 2.5% of the total amount contributed by the Structural Funds of up to 100 million Euros (for community initiatives the limit is 5%).

· Provision has been made for technical assistance that is not subject to the aforementioned limits.

· Costs incurred by public administrative bodies connected with the implementation of operations: costs for professional services provided by a public department to carry out an operation and the implementation costs of the operation will be co-financed (incurred by final beneficiaries and only at their own expense).

11. Norma nº 12 AdmisSibiliTY of costs depending on the location of the operation

Co-funded operations must be carried out in the region that the aid refers to.

5

[image: image2.wmf][image: image3.png]R



[image: image4.png]R



_1114354030.ppt






Financiación de Gastos Operacionales Cofinanciados para los Fondos Estructurales



Extracto de las normas sobre gastos subvencionables

Diputación Foral de Gipuzkoa





R







